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30th, 31st October & 1st November 2020


Taj Hotel & Convention Centre, Goa

postgloboil

Hey! Welcome to Globoil Post, 

where we share the week's edible 

oil and agri-trade news highlights.



Today, we have an exclusive 

interview with Sandeep Bhan, 

Chief Operating Officer – Global 

Trading, Sime Darby Oils, 

Malaysia, who gives an indepth 

overview of the Palm Oil industry 

and the impact of Covid-19. 

1. How did Sime Darby Oils meet the demand and customer 

expectation during the COVID-19 outbreak?



2. What is the impact of COVID-19 on the Global Palm Oil demand?



3. How does Sime Darby Oils reinvent the business strategy to meet 

the increasing market for sustainable products?



4. What is the impact of the business ties between Malaysia and 

Indonesia in fulfilling the Palm Oil demand in India?



5. What is GenomeSelectTM role in realizing Sime Darby Plantation 

goals to push its sustainability agenda and improve productivity?



With more than two decades of experience in the edible oil industry, Sandeep Bhan 

currently acts as Chief Operating Officer of Global Trading for Sime Darby Oils based in 

Malaysia. His primary responsibilities include marketing of CSPO, SCPKO and sustainable 

palm products, commercial management of Sime Darby Oils group refineries, and crushing 

plants in Malaysia and Indonesia, besides trading/risk management and exports of palm oil 

to global markets.



At the onset of the COVID-19 pandemic, our top priority was to quickly implement all the 

necessary safety and health measures to ensure that our employees are well protected. With 

these measures in place, we ensured that our refineries can continue to operate safely and 

uninterrupted, which helped us to complete all orders and meet the commitments made to 

our buyers, even during the challenging three-months lockdown period.



SDO’s firm commitment to deliver our promise and fulfill customers’ needs even during 

tough times, coupled with our belief that we can only achieve greater things by ‘Realizing 

Possibilities, Together’ are the driving force for our team at SDO amid the global 

repercussions of COVID-19.



For example, although the demands from some sectors such as the HORECA industry were 

affected by the pandemic, SDO was still able to secure orders from other sectors as they 

turned to us to meet their increased demand and ensure the availability of products on 

shelves. The trust we gained from our customers to ensure an uninterrupted supply chain 

during this challenging time has only reinforced our commitment to continue delivering our 

best.ed at an estimated $15 discount to Ukrainian oil.



The global demand for bulk palm oil and from HORECA business segment was initially 

impacted as the pandemic caused the crash in crude oil price and prolonged lockdown 

initiated by governments worldwide. Despite the lockdown, all of SDO’s refineries continued 

to operate to fulfill our customers’ orders.



Currently, the palm oil industry is steadily picking up momentum as governments begin to 

ease the lockdown restrictions and open up their countries again.



India has also resumed its purchase of Malaysian palm oil after the easing of the lockdown 

and improved trade relations between the two countries. The very low vegetable oil 

inventories coupled with reduced domestic production led to over 100% month on month 

increase in imports of Malaysian CPO into India in May.



Moving forward, we anticipate that palm oil will remain among the favored oils for the 

Indian market given its price competitiveness, and the current low availability of sunflower 

oil in the market. With the recent announcement of zero export tax for Malaysian CPO until 

end of the year, this would also ensure that Malaysia remains competitive in the India market 

and that the palm oil market share in India will continue to remain strong. 



As the downstream business segment of Sime Darby Plantation, the world’s largest 

producer of certified sustainable palm oil, SDO is certainly committed to sustainable 

practices. Europe has been our main customer for sustainable palm oil for a long time, but 

we are also encouraged to see the increase in awareness and demand on sustainably 

produced palm oil in other markets including India and China.



The steady increase in our shipments of RSPO Certified CPO and palm products to India 

provides us with an avenue to expand our sustainable palm oil shipment from Malaysia and 

Indonesia. This has certainly encouraged us to continue improving our sustainability 

credentials and strengthening our commitments on sustainability, such as our pledge to 

create a deforestation-free supply chain.



We believe that the frontier to halting deforestation is traceability and in 2019, we launched 

‘Crosscheck’, an open-source online traceability tool that is available for everyone. As part 

of our continuous efforts to drive improvements, we have upgraded the tool to offer 

improved visibility on our plantations, mills, refineries and third-party suppliers.



As one of the biggest vegetable oil buyers, India has always been a big supporter of palm 

oil. Industry players from both major palm oil-producing countries, Malaysia and Indonesia 

have had many engagement sessions and a close working relationship with their Indian 

counterparts. This helps to ensure not only good business practices but also a firm 

understanding of the requirements and expectations from our Indian clients.



Leveraging on the zero export duty from Malaysia, the competitiveness of the current palm 

oil price, and improvements in the bilateral ties between the countries, we foresee that our 

relationship with India will continue to improve and that the palm oil demand from India will 

remain strong.



We believe that a step-change in yield has the potential to allow our entire industry to meet 

the demand for growth without using more forest land. The development of our 

higher-yielding seeds, GenomeSelectTM, is the product of over a decade’s research.



In 2009, our R&D team set out to learn more about the oil palm genome. Since then, we have 

invested over RM150 million into the research and established one of the largest genotyping 

labs in Southeast Asia. From the outset, our work has been guided by our Scientific Advisory 

Committee, made up of eminent scientists from world-leading institutions. In 2016, this 

research has led to us to produce our higher-yielding oil palm seed, GenomeSelectTM. The 

following year, we were proud to become the first Malaysian company to win an Edison 

Award for the development of GenomeSelectTM.





To date, we have replaced over 2,300 ha of older plantation land with these new high 

yielding palms and we expect to meet all our internal needs for replanting by 2023. Last 

year was a landmark moment for us as the first commercial harvest of our GenomeSelectTM 

seeds showed a 20% increase in yield compared to our previous best planting material. The 

increase represents more than double our average commercial yield today.



Our work on the genome map has enabled us not only to identify the traits for 

higher-yielding seeds, but also the genetic markers that will enable us to further research 

traits of climate resilience, disease resistance and easier harvesting. As such, we are 

expanding our R&D and breeding programs on these fronts to further understand how we 

can improve yield in an industry already feeling the effects of climate change.


